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Vaccines

At �me of wri�ng, the first batch of COVID19 vaccina�ons, the 

AstraZeneca vaccina�ons from India, have arrived in South 

Africa. These vaccina�ons require two injec�ons, with the 

second shot being administered four to 12 weeks a�er the first. 

The AstraZeneca vaccina�on, which is a viral vector vaccine 

(meaning it uses a modified virus to deliver a gene�c code of 

cells that train the immune system, rather than delivering the 

infec�ous pathogen itself), has an efficacy rate of approximately 

70%, which is slightly lower than those of the Pfizer/BioNTech 

and Moderna vaccines, but be�er than the Novavax. The use of 

the Pfizer/BioNTech and Moderna vaccina�ons hold significant 

logis�cal issues for countries like South Africa, as they need to 

be stored at extreme temperatures and are significantly more 

expensive. Nonetheless, South Africa is set to also receive 

batches from Pfizer, as well as Johnson & Johnson.

This first batch of approximately 1million vaccina�ons will 

be used for healthcare workers, with a second batch 

expected towards the end of February. According to 

comments from government, they are aiming to vaccinate 

40 million people by the end of 2021 (approx. 65% of the 

popula�on). This will however be highly dependent on 

efficiency of the rollout, and whether orders are fulfilled. 

In terms of economics, local interest rates were le� unchanged at 3.5% even as infla�on eased slightly to 3.1% for December. Manufacturing data disappointed for November, 

and the country was once again confronted with load shedding. Globally growth indicators were mixed, but policymakers once again reiterated their commitment to further 

ease monetary condi�ons if required. The Interna�onal Monetary Fund (IMF) updated their growth forecasts, li�ing their global growth expecta�ons, but unfortunately turning

more pessimis�c on South Africa. They have cau�oned that growth forecasts will largely be dependent on the effec�veness of vaccine rollouts.
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Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

SA Equity
SA Bonds
SA Property
STeFI Composite ZAR
(ASISA) Global MA Flexible

14,51 4,85 8,10 10,41

5,11 6,54 6,91 6,35
10,13 11,91 7,00 12,65

8,20 8,49 9,61 8,56
34,59 18,76 8,46 3,63

*Annualised return is the weighted average compound growth rate over the 

period measured.

Markets and Economics

2021 got off to a flying start as local assets delivered 

strong returns, with local equi�es pos�ng the best 

start to a year since 2012. As has now become 

custom the only excep�on was local property, which 

took a breather from the rela�vely strong recovery 

over the past few months. Global markets were 

slightly more mixed, with returns being rela�vely 

muted compared to those achieved locally. As the 

Rand depreciated slightly throughout the month, 

local investors received a currency pick up from their 

offshore investments, with the average global flexible 

por�olio returning 3.5%.

Making headlines this month was the uprising of 

amateur investors against large ins�tu�ons. A group 

on Reddit decided to bid up (buy) the shares of, 

amongst others, failing video game retailer 

GameStop, knowing full well there are various hedge 

fund managers shor�ng this stock, possibly without 

having covered their posi�on (“naked short”), forcing 

the managers to buy back the shares to cover their 

posi�ons at significantly higher prices and thereby 

driving the prices even higher (“short squeeze”), and 

incurring major losses. The financial upset resulted in 

billions of dollars of wealth transfer.

Source: Morningstar Direct



Skyblue Fund Feedback

Dissec�ng January 2021 Con�nues..

While there is risk to the upside of the process running very smoothly, and the takeup being well received (approximately 70% of South Africans are currently willing to take the 

vaccina�on according to surveys), there is also a downside risk that orders get delayed or that emerging countries like South Africa get le� behind in global procurement and

implementa�on, as it seems we are already late to the party when compared to the progress of peers.
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Skyblue BCI Solar Flexible Fund of Funds

Global Mul� Asset Flexible Alloca�on  More than 85% offshore

Benchmark: (ASISA) Worldwide Mul�Asset Flexible Sector Average

Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Solar Flexible FoF

(ASISA) Global MA Flexible (Sector)

27,26 55,88 47,53 197,91

10,13 40,16 40,29 229,12

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Solar Flexible FoF

(ASISA) Global MA Flexible (Sector)

27,26 15,95 8,08 11,53

10,13 11,91 7,00 12,65

Underlying Holdings Return

Currency: South African Rand
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Fund Commentary

The year began on a sounder foo�ng compared to the end of 2020. Risk assets, in the form of 

equi�es, remain in favour driven by vaccine rollouts and s�mulus packages across the globe. 

This theme will likely remain for the foreseeable future. With interest rates at all �me lows 

and central banks as well as governments focussed on ge�ng their economies going a�er the 

pandemic, the case for risky assets right now looks promising. 

Solar returned 3.66% for the month, driven mainly by our equity managers, with local fixed 

income managers dampening total returns.

The current environment has led to a renewed focus on value and mid to small cap equi�es, 

driven predominately by valua�ons and an expecta�on of some infla�on in the short to 

medium term globally. All in all, asset values are being propped up by very low interest rates 

globally, and as long as this persists current valua�ons seems sustainable for now. 
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Skyblue BCI Solar Flexible FoF  Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2021

2020

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

3,66%

5,52% 0,07% 5,02% 10,88% 1,06% 0,88% 3,99% 3,75% 2,17% 3,77% 2,15% 0,26% 29,55%

1,90% 7,08% 2,75% 2,13% 1,80% 0,32% 1,42% 1,34% 2,01% 1,09% 2,04% 1,86% 9,94%

0,06% 5,20% 0,37% 6,68% 1,01% 5,68% 1,44% 10,03% 2,60% 1,49% 5,27% 0,41% 5,51%

0,61% 0,14% 2,84% 0,78% 0,60% 0,02% 2,10% 1,31% 4,82% 5,60% 2,87% 7,81% 2,14%

1,52% 0,44% 6,88% 2,94% 10,81% 7,14% 1,87% 4,04% 4,78% 1,20% 3,13% 0,22% 5,88%

0,61% 2,81% 0,04% 2,33% 1,63% 0,72% 3,17% 2,98% 3,34% 1,43% 4,18% 7,12% 32,80%

0,52% 2,77% 1,51% 1,09% 1,17% 1,42% 0,76% 1,07% 0,47% 0,85% 1,71% 0,73% 8,49%

5,14% 1,61% 1,05% 1,94% 7,81% 6,23% 3,45% 1,08% 3,61% 2,88% 0,78% 2,93% 17,94%

4,95% 1,59% 0,23% 1,41% 2,56% 0,16% 1,81% 2,50% 1,43% 3,34% 1,54% 0,90% 17,61%

0,32% 0,94% 0,57% 1,65% 0,04% 2,42% 1,17% 2,57% 0,91% 6,07% 0,60% 1,03% 0,78%

1,74% 0,52% 4,67% 0,62% 3,96% 0,66% 3,38% 2,53% 4,90% 2,95% 0,39% 2,04% 10,64%

1,54% 4,36% 3,58% 2,58% 4,89% 1,82% 5,79% 3,92% 0,57% 3,42% 0,98% 2,18% 25,39%

3,03% 2,54% 0,74% 0,89% 1,76% 1,44% 4,34% 1,73% 5,88% 7,37% 0,06% 0,47% 14,82%

2,01% 1,22%

Source: Morningstar Direct



Skyblue BCI Cumulus Moderate Fund of Funds

South Africa Mul� Asset High Equity Alloca�on  0%  75% South African Equi�es

Benchmark: (ASISA) South Africa Mul�Asset High Equity Sector Average

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Cumulus Moderate FoF

(ASISA) South African MA High Equity (Benchmark)

8,55 2,68 3,86 7,86

7,29 4,46 5,41 8,07

Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year 2021/01/01  2021/01/3

Skyblue BCI Cumulu

(ASISA) South Africa

8,56 8,27 20,88 113,15 2,36

7,31 14,00 30,16 117,35 2,73

Underlying Holdings Return

Currency: South African Rand
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Fund Commentary

Cumulus delivered 2.36% for the month, driven by strong returns from the equity 

holdings. The best underlying performer in January was Corona�on Top 20, followed by 

our offshore flexible holding Skyblue BCI Solar Flexible FoF. All the funds, except for our 

property holding, delivered posi�ve returns for the month. We have added an addi�onal 

holding namely BCI Credo Global Equity FF. This fund is biased towards developed market 

large cap stocks, following a valuebased approach, but also with an emphasis on quality. 

In discussions at the start of January on our investment views for the first quarter, the 

view on the economic recovery based on fundamental factors found support, with 

par�cular emphasis on aggressive policy support (both monetary and fiscal), increasingly 

posi�ve advancements in COVID vaccina�ons, and rela�vely low recession risk from a 

global view. We thus maintain our op�mis�c view of a supported and balanced recovery, 

sugges�ng a procyclicalgrowth stance. Our ac�ve bets remain rela�vely cau�ous 

however, based on rich valua�ons, policyerror risk, and the risk of virusmuta�ons or 

vaccina�on headwinds.
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Skyblue BCI Cumulus Moderate FoF  Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2021

2020

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

2,36%

0,44% 2,48% 11,72% 9,71% 0,70% 3,11% 3,17% 1,61% 1,82% 2,75% 4,82% 3,08% 5,60%

1,93% 1,22% 1,14% 2,16% 2,32% 0,70% 0,93% 2,92% 0,62% 1,53% 0,75% 1,57% 3,86%

0,32% 0,62% 1,78% 2,90% 1,12% 1,27% 0,33% 3,55% 2,67% 3,28% 2,73% 0,78% 3,25%

1,50% 0,74% 1,53% 1,05% 0,06% 2,42% 2,82% 0,64% 0,34% 3,48% 0,51% 2,45% 5,24%

1,36% 0,35% 1,78% 0,84% 2,87% 2,07% 0,38% 1,41% 0,69% 1,55% 1,58% 0,82% 4,31%

1,62% 2,23% 0,44% 1,48% 0,46% 0,56% 0,86% 0,35% 0,22% 2,58% 0,12% 0,94% 9,19%

0,26% 1,52% 1,46% 1,40% 0,84% 1,29% 0,47% 0,99% 0,39% 0,25% 1,32% 1,12% 8,59%

5,39% 0,30% 2,00% 0,36% 6,83% 3,87% 2,79% 1,47% 3,08% 2,05% 0,52% 2,36% 22,51%

2,87% 0,71% 0,45% 0,93% 1,25% 0,65% 1,94% 2,87% 0,64% 2,47% 2,23% 1,01% 16,58%

0,45% 0,19% 0,22% 0,54% 1,07% 1,03% 0,52% 0,19% 0,34% 3,95% 0,79% 0,19% 6,05%

0,28% 1,39% 1,56% 0,83% 1,44% 0,12% 1,74% 0,33% 1,78% 1,26% 0,25% 1,25% 8,75%

1,03% 1,81% 2,41% 1,20% 1,22% 0,46% 3,63% 2,00% 0,05% 2,63% 0,32% 1,26% 13,48%

1,28% 2,27% 0,01% 0,22% 0,52% 1,02% 1,36% 2,04% 1,54% 2,51% 1,04% 0,22% 1,50%

0,75% 0,92%

RiskReward

Time Period: 2018/02/01 to 2021/01/31
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Skyblue BCI Kimberlite Cau�ous Fund of Funds

Benchmark: (ASISA) South Africa Mul�Asset Low Equity Sector Average

South Africa Mul� Asset Low Equity Alloca�on  0%  40% South African Equi�es

Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year 2021/01/01  2021/01/3

Skyblue BCI Kimber

(ASISA) South Africa

6,66 5,54 19,72 83,79 1,19

5,79 17,55 33,02 106,84 1,62

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Kimberlite Cau�ous FoF

(ASISA) South African MA Low Equity (Benchmark)

6,65 1,81 3,66 6,27

5,78 5,54 5,87 7,54

Underlying Holdings Return

Currency: South African Rand
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Fund Commentary

Kimberlite delivered 1.19% for the month, driven by strong returns from the equity 

holdings. The best underlying performer in January was Corona�on Top 20, followed by our 

offshore flexible holding Skyblue BCI Solar Flexible FoF. All the funds, except for our 

property holding, delivered posi�ve returns for the month. We have added an addi�onal 

holding namely BCI Credo Global Equity FF. This fund is biased towards developed market 

large cap stocks, following a valuebased approach, but also with an emphasis on quality. 

In discussions at the start of January on our investment views for the first quarter, the view 

on the economic recovery based on fundamental factors found support, with par�cular 

emphasis on aggressive policy support (both monetary and fiscal), increasingly posi�ve 

advancements in COVID vaccina�ons, and rela�vely low recession risk from a global view. 

We thus maintain our op�mis�c view of a supported and balanced recovery, sugges�ng a 

procyclicalgrowth stance. Our ac�ve bets remain rela�vely cau�ous however, based on 

rich valua�ons, policyerror risk, and the risk of virusmuta�ons or vaccina�on headwinds.

Authorised financial service provider. FSP No.30248. 

This document was produced by Skyblue Fund Managers, and whilst all care was taken in the provision of informa�on and prepara�on of the opinions contained herein, Skyblue 

Fund Managers does not make any representa�ons or give any warran�es as to their accuracy or correctness. Skyblue Fund Managers also assumes no liability for any losses 

resul�ng from errors or omissions in the opinions or informa�on contained herein. Investors should take cognisance of the fact that there are risks involved in buying or selling 

any financial product, and that interpreta�ons of the markets are subjec�ve. Investments denominated in foreign currencies are subject to exchange rate fluctua�ons, which 

may have an adverse effect on the value of, or income from, investments.

Skyblue Fund Managers (Pty) Ltd.

Catnia Building, Bella Rosa Village, 

Bella Rosa Street, Bellville, 7530

PO Box 3625, Tyger Valley, 7536

Tel: +27 21 914 8030 Fax: 086 502 2506

www.skybluefm.com

DISCLAIMER
Bou�que Collec�ve Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Bou�que Collec�ve Investments Scheme, approved in terms of the Collec�ve Investments Schemes Control Act, No 45 of 2002 and is a full member of the Associa�on for Savings and Investment 

SA. Collec�ve Investment Schemes in securi�es are generally medium to long term investments. The value of par�cipatory interests may go up or down and past performance is not necessarily an indica�on of future performance. The Manager does not guarantee the capital or 

the return of a por�olio. Collec�ve Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the por�olio to new investors and reopen 

certain por�olios from �me to �me in order to manage them more efficiently. Addi�onal informa�on, including applica�on forms, annual or quarterly reports can be obtained from Skyblue Fund Managers (Pty) Ltd, free of charge. Performance figures quoted for the por�olios 

are from Morningstar, as at the date of this document for a lump sum investment, using NAVNAV with income reinvested and do not take any upfront manager’s charge into account. Income distribu�ons are declared on the exdividend date. A fund of funds is a por�olio that 

invests in por�olios of collec�ve investment schemes that levy their own charges, which could result in a higher fee structure. Actual investment performance will differ based on the ini�al fees charge applicable, the actual investment date, the date of reinvestment and 

dividend withholding tax and is available on request. Annualised return is the weighted average compound growth rate over the period measured. Bou�que Collec�ve Investments (RF) Pty Ltd retains full legal responsibility for the third party named por�olio. 
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Skyblue BCI Kimberlite Cau�ous FoF  Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2021

2020

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

1,19%

0,42% 1,87% 4,55% 4,08% 0,90% 1,41% 1,63% 1,35% 0,93% 1,04% 2,71% 1,88% 5,85%

1,50% 0,10% 0,38% 1,49% 1,42% 0,20% 0,31% 2,53% 0,36% 0,92% 0,36% 0,34% 0,00%

0,63% 0,01% 1,03% 2,04% 0,72% 0,82% 0,46% 2,98% 1,82% 1,47% 2,78% 0,17% 0,85%

0,93% 0,20% 1,15% 0,46% 0,27% 1,30% 1,96% 0,45% 0,99% 2,37% 0,57% 1,12% 4,86%

0,61% 0,49% 1,74% 0,99% 1,84% 0,99% 0,61% 1,10% 0,14% 0,94% 1,73% 0,89% 6,85%

0,78% 1,26% 0,01% 1,10% 0,27% 0,68% 0,71% 0,64% 0,07% 2,08% 0,24% 0,98% 5,11%

0,34% 0,15% 1,18% 1,33% 0,48% 1,12% 0,43% 0,80% 0,23% 0,64% 1,02% 1,42% 5,94%

3,70% 0,64% 1,96% 1,05% 1,89% 1,47% 1,06% 0,05% 2,03% 1,09% 0,13% 1,74% 14,28%

1,51% 0,55% 0,87% 0,66% 0,14% 0,72% 1,76% 2,42% 0,04% 1,28% 1,81% 1,10% 13,31%

0,33% 0,09% 0,01% 1,13% 0,95% 0,56% 0,21% 0,62% 1,34% 2,24% 1,14% 0,18% 7,49%

1,10% 1,26% 1,15% 0,77% 1,55% 0,28% 2,00% 0,29% 1,91% 0,88% 0,21% 1,11% 9,15%

0,91% 1,30% 2,50% 1,33% 0,83% 0,68% 2,99% 0,93% 0,41% 2,34% 0,75% 1,08% 10,11%

0,22% 1,81% 0,72% 0,47% 0,32% 0,31% 0,57% 2,02% 0,38% 1,50% 1,82% 0,18% 5,05%

0,21% 0,26%

Source: Morningstar Direct


