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Landbank 

The Land and Agricultural Development Bank of South Africa warned of poten�al default on approx. R50 billion worth of debt. Naturally this spooked investors, as the default 

also triggered defaults on other obliga�ons. Their recent woes are more due to liquidity pressures than insolvency risk as the bank’s capital adequacy ra�os are s�ll in line with 

the big commercial banks in South Africa.

Land Bank plays a vital role in providing financial services to the agricultural and commercial farming enterprises in South Africa. Its strategic importance thus increases the 

likelihood of financial support. The broad risk theme from this event highlights the concerns around South African Credit markets. Valua�ons have become less appealing, and 

credit risk has increased as lower quality instruments become more popular in the search for yield. 

Lockdown

A�er announcing a 2week extension to lockdown in early April, the plan for the gradual reopening of the economy was set out. Based on the new riskadjusted approach, we 

have seen a slight relaxa�on in controls, allowing for addi�onal sectors to return to work, and even a threehour exercise window. It seems there is a growing divide between

those that support the aggressive stance government has taken towards the virus, while others (those that have lost the most financially) are growing restless.

In a recent COVID 19 impact survey conducted by Stats SA, for the reference period 30 March 2020 to 13 April 2020, more than 85% of businesses reported below normal 

turnover, while close to 50% indicated temporary closure or paused trading.  30.6% of businesses indicated that they could survive less than a month without any turnover, 

while more than 50% can only survive between 1 and 3 months. As we are now in the 1 to 3 month bracket, businesses will definitely be eager to open their doors.

Asset managers con�nuously assess the impact of the lockdown and the unwinding thereof on the underlying investments in the funds. Those companies that are allowed to 

start trading again will most probably be more resilient than those that will only be allowed to trade a�er the lockdown.  
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Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

SA Equity

SA Bonds

SA Property

STeFI Composite ZAR

(ASISA) Global MA Flexib

10.78 1.08 1.58 9.10

0.06 6.12 6.09 7.68

45.98 21.37 12.32 3.32

7.14 7.28 7.22 6.50

19.39 12.00 9.79 12.82

*Annualised return is the weighted average compound growth rate over the 

period measured.

April, much like March, was another even�ul month. The noise and vola�lity remained, but the outcome, 

however, was completely different as markets saw a bounce back from the previous two months of large

losses.

Local assets

Local assets added some much needed returns for the month, with equity, bonds, and property all 

showing significant performance. The local equity index recorded one of its best months since early 2000, 

a�er two months of some of the worst returns since the Global Financial Crisis  a gentle reminder of the 

devasta�on caused in por�olios by selling out of assets based on fear and sen�ment.

Source: Iress

Source: Morningstar Direct
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Global S�mulus

On the global front, further dras�c steps are also con�nuously taken in the fight against 

COVID19 and the poten�al a�ermath. Economies around the world are throwing all they 

have at the problem to try and minimize the impact on business and consumers. 

Unfortunately, many countries, including South Africa, are not nearly as equipped as others 

to provide the much needed financial support. 

Locally, a R500bn (approx. 10% of GDP) s�mulus package was announced, aimed primarily 

at the healthcare response, as well as social relief and economic support. Funding of this 

package will come from various sources, including the UIF (Unemployment Insurance 

Fund). According to ini�al indica�ons, Treasury is looking to raise around R95bn of the 

R500bn from the following poten�al lenders: 

�
�
�

R918.8m from World Bank ($50m)

R18.4bn from the New Development Bank ($1bn)

R77bn from IMF ($4.2bn)

Combining the fiscal and monetary support, this brings the total s�mulus package to more 

than R800bn in South Africa thus far. Source: Bloomberg, h�ps://www.bloomberg.com/news/ar�cles/20200423/when8
trillioninglobalfiscals�muluss�llisntenough

Nega�ve Oil

For the first �me in history, oil prices went nega�ve, as the West Texas Intermediate (North American oil pricing benchmark) May futures contract fell to a low of $37. The

primary drivers behind this have been a diminishing demand due to the lockdown, and the high costs of storage. As storage capacity has dried up, holders of futures (oil) have 

scrambled to get rid of the contract before expiry, as they either have no place to store it or are unable to take physical delivery, effec�vely paying someone to take it. Although 

Brent Crude oil has been less vulnerable, since it has somewhat less storage constraints, even these storage facili�es have started filling up. Record amounts of oil are being held 

in “supergiant” oil tankers, with floa�ng storage last seen at these levels in 2009. The below graph from Marine Traffic shows the tanker traffic around the world oceans in red.

Source: Tankers, Marine Traffic (h�ps://www.marinetraffic.com/en/ais/home/centerx:169.8/centery:41.2/zoom:2)
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Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Solar Flexible FoF

(ASISA) Global MA Flexible (Sector)

Stefi + 5% (Benchmark)

22.47 41.44 71.72 188.78

19.39 40.52 59.54 234.16

12.51 42.93 80.89 205.91

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Solar Flexible FoF

(ASISA) Global MA Flexible (Sector)

Stefi + 5% (Benchmark)

22.47 12.25 11.42 11.19

19.39 12.00 9.79 12.82

12.51 12.64 12.58 11.83

Fund Commentary

April proved to be yet another frui�ul month. Risky assets worldwide were resurgent, which 

was to be expected a�er the large drawdowns experienced thus far this year. Nothing has 

really changed however, as the world is s�ll struggling with the new virus and the effects on 

economies caused by ac�ons to fight the invisible enemy, Covid19. Oil prices are s�ll in the 

doldrums, caused by a glut of supply and very li�le demand. The outcome of these events is 

s�ll very much playing out and remains very uncertain. One can thus only assume this is a 

relief rally or bargain buying with li�le fundamental backbone.

Solar added another stellar 10.88% in April, bringing the year to date return to 22.79%. April 

returns were predominantly driven by newly included equity managers, while local fixed 

income was the laggard. 

The world is changing and it is changing fast, with the tech industry being the best place to 

gain from the current global lockdowns. One will need to think like market par�cipants and 

look through the noise, as one asks what the world will look like 6 months from now. People 

will s�ll have to eat, but where will luxury goods sales be in the new world. Where does it 

leave oil and electric cars for example? With oil prices at these levels, does it s�ll make 

electric cars viable? These are the types of ques�ons and issues that should be looked at 

before making investment decisions for the next 5 years. 
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Skyblue BCI Solar Flexible FoF  Monthly Returns
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2020

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

5.52% 0.07% 5.02% 10.88% 0.00%

1.90% 7.08% 2.75% 2.13% 1.80% 0.32% 1.42% 1.34% 2.01% 1.09% 2.04% 1.86% 9.94%

0.06% 5.20% 0.37% 6.68% 1.01% 5.68% 1.44% 10.03% 2.60% 1.49% 5.27% 0.41% 5.51%

0.61% 0.14% 2.84% 0.78% 0.60% 0.02% 2.10% 1.31% 4.82% 5.60% 2.87% 7.81% 2.14%

1.52% 0.44% 6.88% 2.94% 10.81% 7.14% 1.87% 4.04% 4.78% 1.20% 3.13% 0.22% 5.88%

0.61% 2.81% 0.04% 2.33% 1.63% 0.72% 3.17% 2.98% 3.34% 1.43% 4.18% 7.12% 32.80%

0.52% 2.77% 1.51% 1.09% 1.17% 1.42% 0.76% 1.07% 0.47% 0.85% 1.71% 0.73% 8.49%

5.14% 1.61% 1.05% 1.94% 7.81% 6.23% 3.45% 1.08% 3.61% 2.88% 0.78% 2.93% 17.94%

4.95% 1.59% 0.23% 1.41% 2.56% 0.16% 1.81% 2.50% 1.43% 3.34% 1.54% 0.90% 17.61%

0.32% 0.94% 0.57% 1.65% 0.04% 2.42% 1.17% 2.57% 0.91% 6.07% 0.60% 1.03% 0.78%

1.74% 0.52% 4.67% 0.62% 3.96% 0.66% 3.38% 2.53% 4.90% 2.95% 0.39% 2.04% 10.64%

1.54% 4.36% 3.58% 2.58% 4.89% 1.82% 5.79% 3.92% 0.57% 3.42% 0.98% 2.18% 25.39%

3.03% 2.54% 0.74% 0.89% 1.76% 1.44% 4.34% 1.73% 5.88% 7.37% 0.06% 0.47% 14.82%

2.01% 1.22%

Source: Morningstar Direct



Skyblue BCI Cumulus Moderate Fund of Funds

South Africa Mul� Asset High Equity Alloca�on  0%  75% South African Equi�es

Benchmark: Cash (SteFi) + 3%

Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Cumulus Moderate FoF

(ASISA) South African MA High Equity (Sector)

Stefi + 3% (Benchmark)

8.39 3.79 6.95 94.56

4.36 5.50 12.11 103.78

10.36 34.92 64.30 152.39

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Cumulus Moderate FoF

(ASISA) South African MA High Equity (Sector)

Stefi + 3% (Benchmark)

8.37 1.28 1.35 6.88

4.35 1.80 2.31 7.38

10.34 10.50 10.44 9.70

Underlying Holdings Return  April

Currency: South African Rand
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Fund Commentary

As men�oned in the market review segment, April provided significantly be�er 

returns for investors. All the primary asset classes of equity, bonds, property and 

offshore provided cash bea�ng returns. While local equity was the best performer, 

the average offshore flexible por�olio also added close to 10% and local property 

added 7%. SA Bonds, facing the new month with the WGBI exclusion at its end, 

added a respectable 3.9%. The asset class performances were well displayed in the 

fund, with most of our managers outperforming their respec�ve benchmarks and/

or sector averages. 

Cumulus delivered a strong 9.71% for the month, outperforming the sector and 

benchmark. The underlying equity and offshore exposures were the biggest 

contributors. Select BCI Enhanced Equity was the star performer for the month, 

adding 21.57%, while the worst performer was the BCI Income Plus fund, losing 

0.4% in tough credit market condi�ons.

The por�olio remains well diversified, across both styles of investment and asset 

classes. We have started adding some longer dura�on bond exposure to the 

por�olio through a more unconstrained manager, given the a�rac�ve valua�ons in 

this asset class. This will also help to reduce a por�on of the credit market risk 

faced. 

The recent bounce back across the asset classes a�er large losses experienced in 

the first few months, highlight the importance of s�cking to a strategy and not 

panicking over shortterm moves. There is a risk of selling at the bo�om when 

these pullbacks occur, especially since markets tend to lead economic data and 

therefore selling when the environment feels at its worst o�en means missing out 

on the recovery. A reminder that the wealthy of this world are buyers when 

people are at their most fearful, and are sellers to everyone who is buying what 

their local shopkeeper told them is a sure thing.
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Skyblue BCI Cumulus Moderate FoF  Monthly Returns
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2020

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

0.44% 2.48% 11.72% 9.71% 0.00%

1.93% 1.22% 1.14% 2.16% 2.32% 0.70% 0.93% 2.92% 0.62% 1.53% 0.75% 1.57% 3.86%

0.32% 0.62% 1.78% 2.90% 1.12% 1.27% 0.33% 3.55% 2.67% 3.28% 2.73% 0.78% 3.25%

1.50% 0.74% 1.53% 1.05% 0.06% 2.42% 2.82% 0.64% 0.34% 3.48% 0.51% 2.45% 5.24%

1.36% 0.35% 1.78% 0.84% 2.87% 2.07% 0.38% 1.41% 0.69% 1.55% 1.58% 0.82% 4.31%

1.62% 2.23% 0.44% 1.48% 0.46% 0.56% 0.86% 0.35% 0.22% 2.58% 0.12% 0.94% 9.19%

0.26% 1.52% 1.46% 1.40% 0.84% 1.29% 0.47% 0.99% 0.39% 0.25% 1.32% 1.12% 8.59%

5.39% 0.30% 2.00% 0.36% 6.83% 3.87% 2.79% 1.47% 3.08% 2.05% 0.52% 2.36% 22.51%

2.87% 0.71% 0.45% 0.93% 1.25% 0.65% 1.94% 2.87% 0.64% 2.47% 2.23% 1.01% 16.58%

0.45% 0.19% 0.22% 0.54% 1.07% 1.03% 0.52% 0.19% 0.34% 3.95% 0.79% 0.19% 6.05%

0.28% 1.39% 1.56% 0.83% 1.44% 0.12% 1.74% 0.33% 1.78% 1.26% 0.25% 1.25% 8.75%

1.03% 1.81% 2.41% 1.20% 1.22% 0.46% 3.63% 2.00% 0.05% 2.63% 0.32% 1.26% 13.48%

1.28% 2.27% 0.01% 0.22% 0.52% 1.02% 1.36% 2.04% 1.54% 2.51% 1.04% 0.22% 1.50%

0.75% 0.92%

RiskReward

Time Period: 01/05/2017 to 30/04/2020
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Skyblue BCI Kimberlite Cau�ous Fund of Funds

Benchmark: Cash (SteFi) + 1%

South Africa Mul� Asset Low Equity Alloca�on  0%  40% South African Equi�es

Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Kimberlite Cau�ous FoF

(ASISA) South African MA Low Equity (Sector)

Stefi + 1% (Benchmark)

5.23 0.55 10.77 76.29

0.63 13.04 24.20 101.09

8.21 27.21 48.96 107.45

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Kimberlite Cau�ous FoF

(ASISA) South African MA Low Equity (Sector)

Stefi + 1% (Benchmark)

5.22 0.19 2.07 5.83

0.63 4.17 4.43 7.23

8.20 8.35 8.29 7.57

Underlying Holdings Return  April

Currency: South African Rand

01/04/2020  30/04/2020
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Fund Commentary

As men�oned in the market review segment, April provided significantly be�er returns for 

investors. All the primary asset classes of equity, bonds, property and offshore provided 

cash bea�ng returns. While local equity was the best performer, the average offshore 

flexible por�olio also added close to 10% and local property added 7%. SA Bonds, facing 

the new month with the WGBI exclusion at its end, added a respectable 3.9%. The asset 

class performances were well displayed in the fund, with most of our managers 

outperforming their respec�ve benchmarks and/or sector averages. 

Kimberlite delivered a strong 4.08% for the month, outperforming the benchmark. The 

underlying equity and offshore exposures were the biggest contributors. Select BCI 

Enhanced Equity was the star performer for the month, adding 21.57%, while the worst 

performer was the BCI Income Plus fund, losing 0.4% in tough credit market condi�ons.

The por�olio remains well diversified, across both styles of investment and asset classes. 

We have started adding some longer dura�on bond exposure to the por�olio through a 

more unconstrained manager, given the a�rac�ve valua�ons in this asset class. This will 

also help to reduce a por�on of the credit market risk faced. 

The recent bounce back across the asset classes a�er large losses experienced in the first 

few months, highlight the importance of s�cking to a strategy and not panicking over 

shortterm moves. There is a risk of selling at the bo�om when these pullbacks occur, 

especially since markets tend to lead economic data and therefore selling when the 

environment feels at its worst o�en means missing out on the recovery. A reminder that 

the wealthy of this world are buyers when people are at their most fearful, and are sellers 

to everyone who is buying what their local shopkeeper told them is a sure thing.

Authorised financial service provider. FSP No.30248. 

This document was produced by Skyblue Fund Managers, and whilst all care was taken in the provision of informa�on and prepara�on of the opinions contained herein, Skyblue 

Fund Managers does not make any representa�ons or give any warran�es as to their accuracy or correctness. Skyblue Fund Managers also assumes no liability for any losses 

resul�ng from errors or omissions in the opinions or informa�on contained herein. Investors should take cognisance of the fact that there are risks involved in buying or selling 

any financial product, and that interpreta�ons of the markets are subjec�ve. Investments denominated in foreign currencies are subject to exchange rate fluctua�ons, which 

may have an adverse effect on the value of, or income from, investments.

Skyblue Fund Managers (Pty) Ltd.

Catnia Building, Bella Rosa Village, 

Bella Rosa Street, Bellville, 7530

PO Box 3625, Tyger Valley, 7536

Tel: +27 21 914 8030 Fax: 086 502 2506

www.skybluefm.com

DISCLAIMER
Bou�que Collec�ve Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Bou�que Collec�ve Investments Scheme, approved in terms of the Collec�ve Investments Schemes Control Act, No 45 of 2002 and is a full member of the Associa�on for Savings and Investment 

SA. Collec�ve Investment Schemes in securi�es are generally medium to long term investments. The value of par�cipatory interests may go up or down and past performance is not necessarily an indica�on of future performance. The Manager does not guarantee the capital or 

the return of a por�olio. Collec�ve Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the por�olio to new investors and reopen 

certain por�olios from �me to �me in order to manage them more efficiently. Addi�onal informa�on, including applica�on forms, annual or quarterly reports can be obtained from Skyblue Fund Managers (Pty) Ltd, free of charge. Performance figures quoted for the por�olios 

are from Morningstar, as at the date of this document for a lump sum investment, using NAVNAV with income reinvested and do not take any upfront manager’s charge into account. Income distribu�ons are declared on the exdividend date. A fund of funds is a por�olio that 

invests in por�olios of collec�ve investment schemes that levy their own charges, which could result in a higher fee structure. Actual investment performance will differ based on the ini�al fees charge applicable, the actual investment date, the date of reinvestment and 

dividend withholding tax and is available on request. Annualised return is the weighted average compound growth rate over the period measured. Bou�que Collec�ve Investments (RF) Pty Ltd retains full legal responsibility for the third party named por�olio. 

RiskReward

Time Period: 01/05/2017 to 30/04/2020
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Skyblue BCI Kimberlite Cau�ous FoF  Monthly Returns
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2020

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

0.42% 1.87% 4.55% 4.08% 0.00%

1.50% 0.10% 0.38% 1.49% 1.42% 0.20% 0.31% 2.53% 0.36% 0.92% 0.36% 0.34% 0.00%

0.63% 0.01% 1.03% 2.04% 0.72% 0.82% 0.46% 2.98% 1.82% 1.47% 2.78% 0.17% 0.85%

0.93% 0.20% 1.15% 0.46% 0.27% 1.30% 1.96% 0.45% 0.99% 2.37% 0.57% 1.12% 4.86%

0.61% 0.49% 1.74% 0.99% 1.84% 0.99% 0.61% 1.10% 0.14% 0.94% 1.73% 0.89% 6.85%

0.78% 1.26% 0.01% 1.10% 0.27% 0.68% 0.71% 0.64% 0.07% 2.08% 0.24% 0.98% 5.11%

0.34% 0.15% 1.18% 1.33% 0.48% 1.12% 0.43% 0.80% 0.23% 0.64% 1.02% 1.42% 5.94%

3.70% 0.64% 1.96% 1.05% 1.89% 1.47% 1.06% 0.05% 2.03% 1.09% 0.13% 1.74% 14.28%

1.51% 0.55% 0.87% 0.66% 0.14% 0.72% 1.76% 2.42% 0.04% 1.28% 1.81% 1.10% 13.31%

0.33% 0.09% 0.01% 1.13% 0.95% 0.56% 0.21% 0.62% 1.34% 2.24% 1.14% 0.18% 7.49%

1.10% 1.26% 1.15% 0.77% 1.55% 0.28% 2.00% 0.29% 1.91% 0.88% 0.21% 1.11% 9.15%

0.91% 1.30% 2.50% 1.33% 0.83% 0.68% 2.99% 0.93% 0.41% 2.34% 0.75% 1.08% 10.11%

0.22% 1.81% 0.72% 0.47% 0.32% 0.31% 0.57% 2.02% 0.38% 1.50% 1.82% 0.18% 5.05%

0.21% 0.26%

Source: Morningstar Direct


