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Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

SA Equity

SA Bonds

SA Property

STeFI Composite ZAR

(ASISA) Global MA Flexible

2,58 4,68

7,31

4,73

7,42

11,49

7,13 6,53

5,52 3,26 3,62 11,40

11,19 9,80 7,83 8,74

2,06 5,60 9,09 11,27

*Annualised return is the weighted average compound growth rate over the period measured.

A�er the currency turned to a deprecia�ng trend midway through July, the Rand 

showed con�nued weakness for most parts of August, ending the month comfortably 

above R15 to the US Dollar. This of course provided a significant currency pick up for 

local investors offshore. This was very welcome, since most of the major offshore 

markets struggled to provide posi�ve returns for the month. 

Trade wars came back into the spotlight, as US President Trump started August with 

another ran�ng tweet imposing new tariffs on Chinese Imports  exactly the opposite 

to what investors hoped the start of the month would bring given the market’s 

performance in July. This was followed by a rela�vely toandfro of retalia�on and 

reversals between the economic powerhouses, while the rest of financial markets felt 

the consequences. Global equi�es were considerably weaker, with especially 

Emerging Market equi�es and currencies selling off. 

Comments made recently regarding the ballooning budget deficit in the US are 

considered part of the reason why President Trump has intensified his protec�onism 

efforts. More worrying factors however are the reemergence of those that were seen 

leading into the 2007 GFC, such as high levels of public debt, increasing risk of high 

interest rates, and slowing world economic ac�vity. As long as economic growth 

remains around current levels, and interest rates remain below growth, the recession 

should be avoided. With the Fed not looking too eager to hike (as they are clearly also 

worried about this), and growth not falling off a cliff, we seem to be muddling along. 

However, cau�on remains the watchword.

Regardless of the abovemen�oned risk and concerns, offshore was the place to be for 

local investors. Local currency weakness more than offset losses in some of the 

offshore asset classes, leaving the average offshore flexible por�olio with a return of 

4.37% for the month. Local risk assets (equi�es and proper�es) felt the brute of the 

selloff, as South African property lost 3.57% and South African Equi�es lost 2.44%.

To end on a posi�ve, infla�on reported in July came in at 4%, well below expecta�ons 

and to the lower end of the SARB’s target range.

Some Food for Thought
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DISCLAIMER
Bou�que Collec�ve Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Bou�que Collec�ve Investments Scheme, approved in terms of the Collec�ve Investments Schemes Control Act, No 45 of 2002 and is a full member of the Associa�on for Savings and Investment 

SA. Collec�ve Investment Schemes in securi�es are generally medium to long term investments. The value of par�cipatory interests may go up or down and past performance is not necessarily an indica�on of future performance. The Manager does not guarantee the capital or 

the return of a por�olio. Collec�ve Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the por�olio to new investors and reopen 

certain por�olios from �me to �me in order to manage them more efficiently. Addi�onal informa�on, including applica�on forms, annual or quarterly reports can be obtained from Skyblue Fund Managers (Pty) Ltd, free of charge. Performance figures quoted for the por�olios 

are from Morningstar, as at the date of this document for a lump sum investment, using NAVNAV with income reinvested and do not take any upfront manager’s charge into account. Income distribu�ons are declared on the exdividend date. A fund of funds is a por�olio that 

invests in por�olios of collec�ve investment schemes that levy their own charges, which could result in a higher fee structure. Actual investment performance will differ based on the ini�al fees charge applicable, the actual investment date, the date of reinvestment and 
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In light of the recent (low) infla�on figure, we decided to take a closer look at the Consumer Price Index (CPI) basket – the basket that is used to calculate the 

published infla�on figure. This basket of goods and services  compiled by StatsSA  represents the average household basket of goods and services, meaning that 

the infla�on percep�ons may differ for individuals purchasing different goods and services, and is measured over a year period.

Many people perceive a different price 

infla�on rate as the posted CPI number, 

leading to its being ques�oned. This is likely 

due to the fact that some items are purchased 

more frequently and we thus retain be�er 

record of these as opposed to the larger/

capital intensive purchases. 

The figure on the right provides a breakdown 

of the current weigh�ng of the CPI basket. 

Source: Morningstar Direct
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From the above we can begin to understand why the financial results from both the food and general retailers have been so poor lately, as food and clothing 

infla�on has been well below the general price infla�on level, meaning that consumer demand has been too li�le for retailers to increase their product costs in 

line with infla�on.

Some interes�ng notes to basket cons�tuents: Insurance (under Miscellaneous goods and services) carries a 10% weight to the total basket. Meat (under Food 

and Nonalcoholic beverages) contributes 5.46% to the total basket.  Although it is expected to filter through to the cost of some other goods and services, Fuel 

(under Transport) makes up 4.5% of the total basket.

Ge�ng back to the latest infla�on print, the charts below shows the contribu�ons to the latest YearonYear CPI figure (le�) as well as the infla�on rates of the 

individual unweighted categories (right):
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Skyblue BCI Solar Flexible Fund of Funds

Global Mul� Asset Flexible Alloca�on  More than 85% offshore

Proxy Benchmark: 60% MSCI World; 30% Barclays Global Bond Index; 10% US Cash

Underlying Holdings Return  August
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Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Solar Flexible FoF

(ASISA) Global MA Flexible (Sector)

Stefi + 5% (Benchmark)

2,06 17,75 54,48 190,80

0,37 16,20 51,02 164,86

12,68 43,44 80,03 206,69

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Solar Flexible FoF

(ASISA) Global MA Flexible (Sector)

Stefi + 5% (Benchmark)

2,06 5,60 9,09

0,37

11,27

5,13 8,60 10,23

12,68 12,79 12,48 11,86

Fund Commentary

Rand weakness during August paved the way for stellar returns from foreign 

assets. The market vola�lity, which is being driven by global uncertain�es, seems 

here to stay. The US – China trade tensions, Brexit chaos (Circus) and Hong Kong 

unrest stand out as factors at play as that are keeping investors seemingly on the 

defensive and out of riskier asset classes such as emerging markets. South Africa 

is pre�y much in the same boat as all the other emerging market countries, but 

carries the added burden of twin deficits, which consigns the country to the least 

favourite block of emerging markets. And we con�nue to score some own goals 

along the way. 

Solar added 1.34% in asset value over the month. The best underlying manager 

was Principal Global Property Fund, which, a�er adding 9.22% in August, has now 

posted 26% year to date return. The worst performer was Satrix Dividend Plus 

fund, dragged down by the local market sell off. 

The local currency appears theore�cally undervalued against major currencies, 

which together with the very high real yields South African fixed interest 

instruments offer investors, does paint a slightly more posi�ve picture. The 

contrary of course is all the uncertain�es playing out as men�oned above. Swings 

between risk off and risk on scenarios as various outcomes become more 

apparent should therefore be expected. Our long term strategic asset alloca�on 

and a more diversified por�olio remain in place for the �me being.
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Skyblue BCI Solar Flexible FoF  Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

1,90% 7,08% 2,75% 2,13% 1,80% 0,32% 1,42% 1,34%

0,06% 5,20% 0,37% 6,68% 1,01% 5,68% 1,44% 10,03% 2,60% 1,49% 5,27% 0,41%

0,61% 0,14% 2,84% 0,78% 0,60% 0,02% 2,10% 1,31% 4,82% 5,60% 2,87% 7,81%

1,52% 0,44% 6,88% 2,94% 10,81% 7,14% 1,87% 4,04% 4,78% 1,20% 3,13% 0,22%

0,61% 2,81% 0,04% 2,33% 1,63% 0,72% 3,17% 2,98% 3,34% 1,43% 4,18% 7,12%

0,52% 2,77% 1,51% 1,09% 1,17% 1,42% 0,76% 1,07% 0,47% 0,85% 1,71% 0,73%

5,14% 1,61% 1,05% 1,94% 7,81% 6,23% 3,45% 1,08% 3,61% 2,88% 0,78% 2,93%

4,95% 1,59% 0,23% 1,41% 2,56% 0,16% 1,81% 2,50% 1,43% 3,34% 1,54% 0,90%

0,32% 0,94% 0,57% 1,65% 0,04% 2,42% 1,17% 2,57% 0,91% 6,07% 0,60% 1,03%

1,74% 0,52% 4,67% 0,62% 3,96% 0,66% 3,38% 2,53% 4,90% 2,95% 0,39% 2,04%

1,54% 4,36% 3,58% 2,58% 4,89% 1,82% 5,79% 3,92% 0,57% 3,42% 0,98% 2,18%

3,03% 2,54% 0,74% 0,89% 1,76% 1,44% 4,34% 1,73% 5,88% 7,37% 0,06% 0,47%

2,01% 1,22%

5,51%

2,14%

5,88%

32,80%

8,49%

17,94%

17,61%

0,78%

10,64%

25,39%

14,82%

Source: Morningstar Direct



Skyblue BCI Cumulus Moderate Fund of Funds

South Africa Mul� Asset High Equity Alloca�on  0%  75% South African Equi�es

Benchmark: Cash (SteFi) + 3%

Underlying Holdings Return  August

2019/08/01  2019/08/31
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Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Cumulus Moderate FoF

(ASISA) South African MA High Equity (Sector)

Stefi + 3% (Benchmark)

6,92 2,82 19,99 116,81

1,62 9,16 24,77 126,31

10,53 35,40 63,53 153,05

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Cumulus Moderate FoF

(ASISA) South African MA High Equity (Sector)

Stefi + 3% (Benchmark)

6,92 0,93 3,71 8,05

1,62 2,97 4,53 8,51

10,54 10,64 10,34 9,73

Fund Commentary

August was a tough month for the local funds, with anything slightly �lted 

towards the local economy being punished. In addi�on the Randhedges did not 

provide any real relief, with only offshore investments offering some protec�on, 

thanks only to the selloff in the Rand that provided a currency pick up. Although 

having more offshore exposure would have benefi�ed over the month, the 

various risk factors currently taking hold of offshore markets suggest some 

cau�on, so just making an alloca�on to try and �me the currency would be a 

risky move. Unfortunately, this meant that the funds experienced the selloff in 

the local assets to a large degree, resul�ng in our accelera�ng reviews of various 

holdings, making sure managers are s�cking to their strategies. Our views on the 

underlying funds are be revisited, in trying to op�mise the por�olios.

Cumulus retreated 2.92% in August, primarily due to its SA exposure through 

equity and property holdings. The worst performing underlyings were Nedgroup 

Inv Property and Mazi AM Prime Equity. Our offshore holding, Skyblue BCI Solar 

Flexible, was the best performer for the month, adding 1.3%, while our income 

managers also provided a stable contribu�on.

Our Strategic Asset Alloca�on models are s�ll poin�ng to a risk on alloca�on 

environment, with valua�ons in the equity market favouring those over bond 

markets at current levels. Our tac�cal alloca�ons s�ll include a small overweight 

to high yielding fixed income instruments, while we remain close to neutral on 

offshore and property investments.

Authorised financial service provider. FSP No.30248. 

This document was produced by Skyblue Fund Managers, and whilst all care was taken in the provision of informa�on and prepara�on of the opinions contained herein, Skyblue 

Fund Managers does not make any representa�ons or give any warran�es as to their accuracy or correctness. Skyblue Fund Managers also assumes no liability for any losses 

resul�ng from errors or omissions in the opinions or informa�on contained herein. Investors should take cognisance of the fact that there are risks involved in buying or selling 

any financial product, and that interpreta�ons of the markets are subjec�ve. Investments denominated in foreign currencies are subject to exchange rate fluctua�ons, which 

may have an adverse effect on the value of, or income from, investments.

Skyblue Fund Managers (Pty) Ltd.

7ᵗ� Floor, Le�erstedt House, Cnr Main and 

Campground Roads, Newlands, Cape Town, 7700

P.O. Box 44911, Claremont, South Africa, 7735

Tel: +2721 657 4999 l Fax: +2721 657 4988

www.skybluefm.com

DISCLAIMER
Bou�que Collec�ve Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Bou�que Collec�ve Investments Scheme, approved in terms of the Collec�ve Investments Schemes Control Act, No 45 of 2002 and is a full member of the Associa�on for Savings and Investment 

SA. Collec�ve Investment Schemes in securi�es are generally medium to long term investments. The value of par�cipatory interests may go up or down and past performance is not necessarily an indica�on of future performance. The Manager does not guarantee the capital or 

the return of a por�olio. Collec�ve Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the por�olio to new investors and reopen 

certain por�olios from �me to �me in order to manage them more efficiently. Addi�onal informa�on, including applica�on forms, annual or quarterly reports can be obtained from Skyblue Fund Managers (Pty) Ltd, free of charge. Performance figures quoted for the por�olios 

are from Morningstar, as at the date of this document for a lump sum investment, using NAVNAV with income reinvested and do not take any upfront manager’s charge into account. Income distribu�ons are declared on the exdividend date. A fund of funds is a por�olio that 

invests in por�olios of collec�ve investment schemes that levy their own charges, which could result in a higher fee structure. Actual investment performance will differ based on the ini�al fees charge applicable, the actual investment date, the date of reinvestment and 

dividend withholding tax and is available on request. Annualised return is the weighted average compound growth rate over the period measured. Bou�que Collec�ve Investments (RF) Pty Ltd retains full legal responsibility for the third party named por�olio. 

RiskReward

Time Period: 2016/09/01 to 2019/08/31
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Skyblue BCI Cumulus Moderate FoF  Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

1,93% 1,22% 1,14% 2,16% 2,32% 0,70% 0,93% 2,92%

0,32% 0,62% 1,78% 2,90% 1,12% 1,27% 0,33% 3,55% 2,67% 3,28% 2,73% 0,78%

1,50% 0,74% 1,53% 1,05% 0,06% 2,42% 2,82% 0,64% 0,34% 3,48% 0,51% 2,45%

1,36% 0,35% 1,78% 0,84% 2,87% 2,07% 0,38% 1,41% 0,69% 1,55% 1,58% 0,82%

1,62% 2,23% 0,44% 1,48% 0,46% 0,56% 0,86% 0,35% 0,22% 2,58% 0,12% 0,94%

0,26% 1,52% 1,46% 1,40% 0,84% 1,29% 0,47% 0,99% 0,39% 0,25% 1,32% 1,12%

5,39% 0,30% 2,00% 0,36% 6,83% 3,87% 2,79% 1,47% 3,08% 2,05% 0,52% 2,36%

2,87% 0,71% 0,45% 0,93% 1,25% 0,65% 1,94% 2,87% 0,64% 2,47% 2,23% 1,01%

0,45% 0,19% 0,22% 0,54% 1,07% 1,03% 0,52% 0,19% 0,34% 3,95% 0,79% 0,19%

0,28% 1,39% 1,56% 0,83% 1,44% 0,12% 1,74% 0,33% 1,78% 1,26% 0,25% 1,25%

1,03% 1,81% 2,41% 1,20% 1,22% 0,46% 3,63% 2,00% 0,05% 2,63% 0,32% 1,26%

1,28% 2,27% 0,01% 0,22% 0,52% 1,02% 1,36% 2,04% 1,54% 2,51% 1,04% 0,22%

0,75% 0,92%

3,25%

5,24%

4,31%

9,19%

8,59%

22,51%

16,58%

6,05%

8,75%

13,48%

1,50%

Source: Morningstar Direct



Skyblue BCI Kimberlite Cau�ous Fund of Funds

Benchmark: Cash (SteFi) + 1%

South Africa Mul� Asset Low Equity Alloca�on  0%  40% South African Equi�es

Underlying Holdings Return  August

2019/08/01  2019/08/31
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Calendar Year Returns  Cumula�ve (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Kimberlite Cau�ous FoF

(ASISA) South African MA Low Equity (Sector)

Stefi + 1% (Benchmark)

6,97 4,24 17,10 89,74

2,90 15,57 33,20 113,78

8,39 27,67 48,27 108,01

*Annualised return is the weighted average compound growth rate over the period measured.

Calendar Year Returns  Annualised (%)

1 Year 3 Year 5 Year 10 year

Skyblue BCI Kimberlite Cau�ous FoF

(ASISA) South African MA Low Equity (Sector)

Stefi + 1% (Benchmark)

6,97 1,39 3,21 6,62

2,90 4,95 5,90 7,90

8,39 8,49 8,20 7,60

Fund Commentary

August was a tough month for the local funds, with anything slightly �lted 

towards the local economy being punished. In addi�on the Randhedges did not 

provide any real relief, with only offshore investments offering some protec�on, 

thanks only to the selloff in the Rand that provided a currency pick up. Although 

having more offshore exposure would have benefi�ed over the month, the 

various risk factors currently taking hold of offshore markets suggest some 

cau�on, so just making an alloca�on to try and �me the currency would be a 

risky move. Unfortunately, this meant that the funds experienced the selloff in 

the local assets to a large degree, resul�ng in our accelera�ng reviews of various 

holdings, making sure managers are s�cking to their strategies. Our views on the 

underlying funds are be revisited, in trying to op�mise the por�olios.

Kimberlite retreated 2.53% in August, primarily due to its SA exposure through 

equity and property holdings.  The worst performing underlyings were Nedgroup 

Inv Property and PSG SA Equity. Our offshore holding, Skyblue BCI Solar Flexible, 

was the best performer for the month, adding 1.3%, while our income managers 

also provided a stable contribu�on.

Our Strategic Asset Alloca�on models are s�ll poin�ng to a risk on alloca�on 

environment, with valua�ons in the equity market favouring those over bond 

markets at current levels. Our tac�cal alloca�ons s�ll include a small overweight 

to high yielding fixed income instruments, while we remain close to neutral on 

offshore and property investments.

Authorised financial service provider. FSP No.30248. 

This document was produced by Skyblue Fund Managers, and whilst all care was taken in the provision of informa�on and prepara�on of the opinions contained herein, Skyblue 

Fund Managers does not make any representa�ons or give any warran�es as to their accuracy or correctness. Skyblue Fund Managers also assumes no liability for any losses 

resul�ng from errors or omissions in the opinions or informa�on contained herein. Investors should take cognisance of the fact that there are risks involved in buying or selling 

any financial product, and that interpreta�ons of the markets are subjec�ve. Investments denominated in foreign currencies are subject to exchange rate fluctua�ons, which 

may have an adverse effect on the value of, or income from, investments.

Skyblue Fund Managers (Pty) Ltd.

7ᵗ� Floor, Le�erstedt House, Cnr Main and 

Campground Roads, Newlands, Cape Town, 7700

P.O. Box 44911, Claremont, South Africa, 7735

Tel: +2721 657 4999 l Fax: +2721 657 4988

www.skybluefm.com

DISCLAIMER
Bou�que Collec�ve Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Bou�que Collec�ve Investments Scheme, approved in terms of the Collec�ve Investments Schemes Control Act, No 45 of 2002 and is a full member of the Associa�on for Savings and Investment 

SA. Collec�ve Investment Schemes in securi�es are generally medium to long term investments. The value of par�cipatory interests may go up or down and past performance is not necessarily an indica�on of future performance. The Manager does not guarantee the capital or 

the return of a por�olio. Collec�ve Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the por�olio to new investors and reopen 

certain por�olios from �me to �me in order to manage them more efficiently. Addi�onal informa�on, including applica�on forms, annual or quarterly reports can be obtained from Skyblue Fund Managers (Pty) Ltd, free of charge. Performance figures quoted for the por�olios 

are from Morningstar, as at the date of this document for a lump sum investment, using NAVNAV with income reinvested and do not take any upfront manager’s charge into account. Income distribu�ons are declared on the exdividend date. A fund of funds is a por�olio that 

invests in por�olios of collec�ve investment schemes that levy their own charges, which could result in a higher fee structure. Actual investment performance will differ based on the ini�al fees charge applicable, the actual investment date, the date of reinvestment and 

dividend withholding tax and is available on request. Annualised return is the weighted average compound growth rate over the period measured. Bou�que Collec�ve Investments (RF) Pty Ltd retains full legal responsibility for the third party named por�olio. 

RiskReward

Time Period: 2016/09/01 to 2019/08/31
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Skyblue BCI Kimberlite Cau�ous FoF  Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2019

2018

2017

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

1,50% 0,10% 0,38% 1,49% 1,42% 0,20% 0,31% 2,53%

0,63% 0,01% 1,03% 2,04% 0,72% 0,82% 0,46% 2,98% 1,82% 1,47% 2,78% 0,17%

0,93% 0,20% 1,15% 0,46% 0,27% 1,30% 1,96% 0,45% 0,99% 2,37% 0,57% 1,12%

0,61% 0,49% 1,74% 0,99% 1,84% 0,99% 0,61% 1,10% 0,14% 0,94% 1,73% 0,89%

0,78% 1,26% 0,01% 1,10% 0,27% 0,68% 0,71% 0,64% 0,07% 2,08% 0,24% 0,98%

0,34% 0,15% 1,18% 1,33% 0,48% 1,12% 0,43% 0,80% 0,23% 0,64% 1,02% 1,42%

3,70% 0,64% 1,96% 1,05% 1,89% 1,47% 1,06% 0,05% 2,03% 1,09% 0,13% 1,74%

1,51% 0,55% 0,87% 0,66% 0,14% 0,72% 1,76% 2,42% 0,04% 1,28% 1,81% 1,10%

0,33% 0,09% 0,01% 1,13% 0,95% 0,56% 0,21% 0,62% 1,34% 2,24% 1,14% 0,18%

1,10% 1,26% 1,15% 0,77% 1,55% 0,28% 2,00% 0,29% 1,91% 0,88% 0,21% 1,11%

0,91% 1,30% 2,50% 1,33% 0,83% 0,68% 2,99% 0,93% 0,41% 2,34% 0,75% 1,08%

0,22% 1,81% 0,72% 0,47% 0,32% 0,31% 0,57% 2,02% 0,38% 1,50% 1,82% 0,18%

0,21% 0,26%

0,85%

4,86%

6,85%

5,11%

5,94%

14,28%

13,31%

7,49%

9,15%

10,11%

5,05%

Source: Morningstar Direct


